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PARIS, Au,:. 15.- The constantly re-

currinfr signs of a breakdown in the
principle of sovieti$m in Russia were

further emphasir.ed here to-day by an

igUrvie« with Foreign Minister
fehitcherin, brought from Russia by
two French Communists and printed
'n the Communist organ, L'Humanité.
The authenticity of tho document is
»nested by the reproduction of t^-'
Red leader- fac-similé signature, ovar
which h« disavows the îsovii 's muen
advertised hatred o-' capitalistic gOV'
»raments and pleads for the reëstab-
Hahment commercial relations with
Prance.
The interior and exterior policies of

the Soviei, says Tchitcherin, are above
$H those of production. For the suc¬
cess .«/ these poiieies, he says, the
Soviet is hoping for the collaboration
»1 foreign capitalistic governments.

Industrial Help Asked
"To rehabilitate agriculture and in-

éwtry is the fundamental idea which
»t presen; inspires our foreign policy,"
¡Tchitcherin continues. "It is not we
who indented the cordon of economic
wire entanglements around Russia. It
was the heroism of the Red army which
fcroke this barrier, and now the system
which always has been the basis of
the Soviet*» intentions has become a
reality.

The Soviet's desire for capitalist aid,
Tchitcherin continues, was outlined in
the spring cf 1918, when Moscow first
rcgctiated wich the Norwegian banker
Katuu-vik, whose interests were tied
op with "such mastodor.ic capitalists"
as Lord Rhonda, of England; Robert
Dolter. of America, and even Morgan.
Br.unevig later repudiated the Moscow-
agents, Tchitcherin asserts, but the
Soviets made overtures to German capi¬talists and. through Colonel Robins,made overtures also to American capi¬talists tor a system of economic recon¬
struction of Russia. In effect, the Bol¬
shevik Foreign Minister lays Russia's
isolation to lack of interest on the partof t'ne capitalists.
Russia's intentions are identical with

those of Premier Lloyd George, saysthe Minister, because Russia wants only-
peace and Trade. In making a bid for
French träne Tchitcherin saya France
wiií not train anything if she remains
sulkily aloof from Russia. The big
pieces will go to England, and if France
is deprived of them she must blame
Clemenceau and Millerand.

Government Called Solid
Tchitcherin goes on to deny that

Lénine and Trotzky are quarreling and
says tife Soviet government is on
solid foundation.
He promises France, which thus far

has maintained the strictest commer¬
cial blockadj against Russia of any
European government, that if the]French governme ». is willing to recog-
sise the Soviet "we will receive with
open arms all the French merchants!
and manufacturers who are ready to!
talk serious business."

_
!

Sweden, however, is on the Soviet's
bleck list, says Tchitcherin, because
Red agents have been expelled from
Sweden because of their alleged activi¬
ties as propagandists. He declares
that Russia nas closed both doors and
Windows against Sweden.
Tchitcherin dc lares that the Red

| rnei t al1 Has been sympa-
:' toward mall nations, denying
reports that the Bolshevists had
planned to wipe out Cze-ho-Slovakia,
and he Bays Russia is doing nothing

' more at the present moment than use
every means to fight the famine.
Declaring that the Bolshevists have

« horror of war, Tchitcherin asserts
that "so long as we are Bolshevists
and Communists it is impossible that
we should try to precipitate wars be¬
tween peoples."' "On the contrary,"he adds, "we invite the workers of all
countries to oppose the war preparedby the capitalistic states."
Tctfitcherin's message was received

by the French press to-night, much as»it might regard a murderer protesting«fainst the bad opinion his murderbad aroused.
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U. S. Aid Terms
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' rnsned out, Mr. Hoover said. The«.nurTrstration maintained that chil¬dren in the famine areas should receivethe same rations as Russian officials,fce added, and the amount of these ra¬tions weiv yet to be determined.Communication with Riga, Mr.«cover said, was slow. It has requiredJWty-eight hours for a telegram to«me through and out of seventeen sentWjS three have been received so far.As to the reported migration of large»umbers of Russians acrossthe Polish»order, Mr. Hoover said he had found^between June 1 and August 15 only
run Jugées had crossed the line,WO of them being children. Theseg» being cared for by the relief ad¬ministration. Report;, as to the num-f*^8 of Russians fleeing the country¦»o been greatly exaggerated, he said.

Nete York Relief Ships
p

Sail for Russia Aug. 30
"reparations for shipping food sup¬les, clothing and drugs to «Reval and*«rograd on the steamships Waco and»'er.n Jarl are being made at the of-

fVii thc Committee for Relief of^ildren m Soviet Russia, it was an¬nounced here, yesterday.
tl J *

Uf:h August 30 is th* day sched-
8u* k

the saUin* of th« ships, the«.queharm» Shipping Companv, which
m senrtlng out the Waco, is ready to
read sail'hg sooner if the cargo is

foodnati°wS iR monpy- clothing and
*,.; *r.e bei"g received daily from or-£¡»r* V n,ld '«dividual« who are

Huisi* the relief &hiPment to

tßion« CrS ot tne garment workers'WL^VvKanizing themselves into
work,, eli<;f 8po«Pa and thousands ofrKeis «re giving freely.
*©man Invalid Blackjacked£w2**°< Wh« Eludes PosseiSfiEWOH, M. J.. Aug. 16.-
Kittw '^n|he¡Pless in bed, Mrs. Mary
tais evpn, bi4rrin&ton, was blackjacked
»It* UIcím"5.?*«8 negrü' who escaPe(l«>t£n« *,'lü0- Although a score of»utrou.»,!? the i'olic'e searched thelihii':;"1* Country no trace of theTh" ? t°uld oe fo«nd-
""'. moans"ll°f a do* and thc wom-
*«* "H attra£ted neighbor«. Citi--.l»»^,""lh,s immediately start-

« *rcft l»e country roads.

House Gets Tax
¡Bill; Excess
¡Levy Ends Jan.l

-_,_

(Continued from p»so pnai

sections already referred to, the bill
proposes repeal of all of the trans¬
portation taxes effective next January
1, increased exemptions to heads of
families and married men having in¬
comes of Icrs than $f>,000, decreases in
the levies on candy, sporting goods,
furs and art and nrt works, the sub¬
stitution of manufacturers' taxes for
the so-called nuisance and luxury levies
and other minor changes.Additional revisions' include exemp-tion from taxation of the salaries ofthe President of the United. States and! the judges of the Supreme and inferiorFederal courts and also amounts re-
ceived by individuals as compensa-tion, family allotments and allowances
under provisions of the war risk in-
surance and vocational rehabilitation
acts.
A chang? also is made in life insur-

anee company taxation, the bill re-
quiring them to pay the normal corpo-ration tax in lieu of the levies on
policies when written and alj other
present taxes except the corpoi'ation
stock tax and certain stamp taxes. For¬
eign life insurance companies would
pay on the not income from sources
within the United States.

Relief for U. S. Concerns Abroad
Another section of the new bill out-

lines a general plan to tax American
concerns doing practically all of theii

j business in foreign countries only on
the income received from Americar
sources. They now are taxed on theii

j entire income, which, it is contended
places them at a disadvantage with
competing foreign houses.

Personal service corporations, freec
by the Supreme Court from corporatior
taxes, would be brought specifically un-
der tne corporation income tax by th«
bill and provision is made that if the
partnership tax of the 1918 act on in

j dividual stockholders of such corpora-tions should be declared invalid, "then
shall, in addition to all other taxes, be
levied, collected apd paid on the ne'
income received during the calenda:

! years 1918, 1.919 and 1920, by everj
personal service corporation," a ta:
equal to the taxes imposed under thi
excess profits ,nnd income surtax provisions of the present law.
Exemption from taxation would b«

granted to farmers' cooperative pur
chasing organizations, as well as ti
selling organisations where the ma
terials purchasijd nre turned over t>

i members of the organizations "at. ac
tual cost plus necessary expenses."

Distilled spirits diverted to beverag
purposes or in the manufacture of an'
article intended for beverage us¡ would be taxed at the rate of $4.20
gallon, the tax to be paid by the per
sons responsible for such diversion.

Exemptions on Legacies
Under an amendment to the estât

tax sections of the present law amount
receivable as insurance upon the lif
of a non-resident decedent, and an
moneys deposited in any bark, bankin
3nstitution or trust company in th
United States, by or for a non-residen
decedent who was not engaged in busi
ness in the United States at the tim
of his death, would be exempt f-roi
taxation.
Other revisions provide that n

amusement tax shall be levied on ac
missions all the proceeds of whic
inure exclusively to the benefit of pel
sons in the military and naval servie
or to persons who have served in sue
forces and are in need; that the jeweler's tax of 5 per cent on eyeglasseand spectacles and the manufacturer
tax of 5 per cent on portable electri
fans shall be repealed, and that a ta
of 10 per cent shall be imposed o
lenses for cameras weighing not moi
than 100 pounds.
Some of the new administrative fea

ures of the bill are designed to spec
up settlement of claims involving bac
taxes, estimated to amount to $1,500
000. The time for determination ar
final assessment of any tax due und<
the new bill would be, three yea:
öfter the return was filed, instead
five as jat present, and the amount
tax due under any return made und«
prior tax acts would have to be dete
mined and assessed within five yeaafter the return was made, unless tl
Commissioner of Internal Revenue ai
taxpayer consented in writing to a lat
time.

Provision also is made that no su
or proceedings for collection of tax
shall be begun after the expiration
five years after the date the return
filed. The bill also declares that aft
a determination and assessment in ai
case the taxpayer has without prote
paid in whole or part of any tax, ai
an agreement is made in writing h
tween the taxpayer and the commi
sioner, with the approval of the Seer
tary of the Treasury, the case shi
not be reopened and "no suit or acti'
to change such determination or s

sessment shall be entertained by any
court of the United States."

After an assessment is made, and
before final payment of the taxes due,interest ou the amount would bo com¬
puted at the rate of 6 per cent a year,instead of 1 per cent a month, as at
present.
Among amendments to income tax

provisions is one permitting after De¬
cember 31, 1920, deduction of a net
loss from net income of the 'succeedingtaxable year. If the net loss is in ex¬
cess of the net income for the next
taxable year, the bill provides that the
amount-of such excess shall be allowed
vas a deduction in computing net in¬
come for the taxable year following.Another legislative feature amends
the Liberty loan acts to make clearer
exemptions from income tax of the in¬
terest on Liberty bonds, but it was
stated officially that no substantial
changes in the amounts of such interest
to be exempted was made.
With a view to simplifying present

tax return forms, the hill proposos ere
ation of a "tax simplification board," to
be composed of three jnembers repre-senting the public, to bo appointed by

j the President, and three members, of
ficers of the Internal Revenue Rureau,¡ to be appointed by the Secretary of th<3
Treasury, the public representatives to
serve without pay. The board would
report progress to Congress each y«ar
and would cease to exist after Decem¬
ber 81, 1924.
Under the present law losses must be

taken for the year on which a return
is made. *.

Exempts Stock Dividends
Another amendment, drawn to mee'

a Supreme Court decision, provide«1
specifically for the exemption of stocl'dividends from taxation, but says "i
distribution made by a corporation t<
its shareholders or members shall bi
included in the gross income of th«
distributees, as of the date when th«
cash or other property is unqualiftedl;
made subject to their demands."
Other changes set forth that th

basis for determining the gain derive«
or loss sustained from a sale or othe
disposition of property of any kind
acquired after February 28, 1913, shal
be the cost of such property exeepthat:

In the case of property acquired b
gift after December 31, Í920, the basi
shall be the same as that which i
would have been in the hands of thdonor or the last preceding owner bwhom it was not acquired by gift, anin case of such property acquired bbequest, devise or inheritance, thbasis would be the fair market prie
or value at the time of such acquistion.

In the case of the sale or other diiposition of property acquired befoiMarch 1, 19KJ, the basis of ascertaiiinj; the gain derived or the loss su¡tained shall be the cost of the proierty or the inventory value, but, if thfair market value as of March 1, 191is in excess of such basis the gain 1be included in the gross income shahe the excès of the amount realize
over the fair market price or value,the fair market price or value asMarch 1, 1913, is lower than such basthe deductible loss is the excess ithe fair market price or value asMarch 1, 1913, over the amount reaized.

Exchange of Property
In the case of the exchange of pro:erty the bill provides that no gainloss shall be recognized unless tlproperty received in exchange hasreadily marketable value, and evtthen exceptions are made in severspecific cases.
To meet the terms of another deision of the Supreme Court, the bill rdefines Capital gain and capital Tosdeclaring the former to mean "taxahgain from the sa'e or exchangecapital assets consummated after Deember 31, 1920," and capital loss

mean "deductible loss resulting frcthe sale or exchange of capital »r.seconsummated after December, 31,1921Capital assets are declared toelude "property acquired and heldthe taxpayer for profit or investme(whether or not connected with 1trade or business), but does not ielude property held for the persoi
use or consumption of the taxpajor his family, or stock in trade of t
taxpayer or other property of a kiwhich would be included in the
ventory if on hand at the close of 1taxable year."

In the case of any taxpayer otlthan a corporation whose ordinary iincome and capital net gain togetlexceed $32,000, the taxes paid woinclude the regular income and sunrates on the ordinary net income p15 per cent of the capital net gior less 15 per cent of the capitalloss, as the case might be.
Half Billion Notes Authorized

Among legislative features in theis one giving the Secretary ofTreasury authority to issue $500,000,additional short-dated securities, ming the total authorization for sisecurities $7,500,000,000. Secret¡Mellon wrote the Ways and Means C«mittee last week that this additio
authority was necessary in order
carry out the tax revision progiagreed upon at the White House c
ference last Tuesday and "provide 3I ther for the financing of the sh<dated debt."

Text of the Income Tax Provisions
And Definitions in Revenue Bill

From The Tribune's Washington Bureau *

WASHINGTON, Aug. 15..The text
of the income tax sections of the new
revenue act follows:

Section 201. Section 200 of the reve-
nue act of 1918 is amended by adding
at the end thereof two "new para-
graphs, to read as follows:
"The term 'foreign trader' means a

citizen or resident of the United States
less than 20 per centum of whose gross
income for the three-year period end-
ing with the close of the taxable year
(or for such part of such period immc-
diately preceding the close of the tax¬
able year as may be applicable) was
derived from sources within the United
States as determined under Section 217.
"The term 'foreign trade corpora-

tion' means a domestic corporation less
than 20 per centum of the gross in-
come of which for the three-year pe-
riod ending with the close of the tax-
able year (or for such part of such
period as the corporation has been in
existence) was derived from sources
within the United States as determined
under Section 21".;

Dividend Definition
Section 202. Section 201 of the reve¬

nue act of 1918 is amended to read as
fellows:
"Section 201 (a) That the term 'divi¬

dend,' when used in Titles II and III
(except in paragraph (10) of subdivi¬
sion (a) of Section 234 and paragraph
(4) of subdivision (a) of Section 245)
means any distribution made by a cor¬
poration to its shareholders or mem¬
bers, whether in cash or in other prop¬
erty, out of its earnings or profitsaccumulated since February 28, 1913,
except that a distribution made by a
personal service corporation out of
earnings or profits accumulated since
December 31, 1917. and prior to Janu¬
ary 1, 1921, »hall not be taxable;

"(b) For the purpose of this act
every distribution is made out of earn¬
ings or profits, and from the moi.t re¬
cently accumulated earnings or profitsto the extent of such earnings or profit«accumulated since February 28, 1913;but any earnings or profits accumu
lated prior to March 1, 1913, may be
distributed in stock dividends or other
wise, exempt from the tax, after the
earnings aiiti profits accumulated since

February 28, 1913, have been dis-1tributed.
"(c) Amounts distributed in theliquidation of a corporation shall be

treated as in part or in full paymentin exchange for stock or shares, and
any gain or profit realized therebyshall be taxed to the distributee asother gains or profits.
"(d) For the purpose of this act a

distribution made by a corporation toits shareholders or members shall beincluded in the gross income of thedistrubutees as of the date when thecash or other property is unqualifiedlymade subject to their demands."
Gain on Property Sales

Section 203. Section 202 of the rev¬
enue act of 1918 is amended to read as
follows:

"Sec. 202. (a) The basis for ascer¬
taining the gain derived or loss sus¬
tained from a sale or other disposi¬tion of prc^erty, real, personal, or
mixed, acquired after February 28,1913, shall be the cost of such property;except that

"(1) in the case of such property,which should be included in the in¬
ventory, the basis shall be the last
inventory value thereof;

"(2) In the case of such property,acquired by gift after December 31,
1920, the basis shall be the same as
that which it would have in the hands
of the donor or the last preceding
owner by whom it was not acquired bygift. If" the facts necessary to deter¬
mine such basis are unknown to the
donee, the commissioner shall, if pos¬sible, obtain such facts from suchdoner or last preceding owner, or anyother person cognizant thereof. If the
commissioner finds it impossible tc
obtain such facts, the basis shall be
the value of such property as founcby the commissioner as of the date oi
approximate date at which, accordinjto the best information the commis¬sioner is able to obtain, such propertj
was acquired by such donor or las
preceding owner. In the case of sue!
property acquired by gift on or befonDecember 31, 1920,, the basis for ascer
taining gain or loss from a ?ale o
other disposition thereof, shall be th<
sámelas that provided by this act before its amendment by the revenue ac
of 1921.

Fair Market Price Basis
"(3) In the case of such propertjacquired by bequest, devise, or inheritance, the basis shall be the fair market price o£ value of such property athe time osTisuch acquisition. The pro

visions of this paragraph shall apply
to the acquisition of such property in¬
terests as are specified in subdivision
(c) or (e) of section 402
"(b) The basis for ascertaining the

gain derived or los3 sustained from
the sale or other disposition of prop¬
erty, real, personal or mixed, acquired
before March 1, 191ÎÎ, shall be the
same as that provided by subdivision
(a); but

"(1) If its fair market price or value
as of March 1, 1913, Is in excess of
auch basis, the gain to be included in
the gross income shall be the excess
of the amount realized therefor over
such fair market price or value.

"(2) If its fair market price or
value BB of March 1, 1913, is lower
than such basis, the deductible loss
is the excess of the fair market price
or value as of March 1, 1913. over the
amount realized therefor; and

"(3) If the amount realized there¬
for is more than such basis, but less
than its fair market price or value as
of March 1, 1913, or less than such
basis, but more than such fair market
price or value, no gain shall be in¬
cluded in and no loss de#ucted fromthe gross income.
"(c) In ascertaining the gain de¬rived or loss sustained from a sale orother disposition, of property, real,personal, or mixed, proper adjustmentshall be made for (1) any expenditureproperly chargeable to capital ac¬

count, or (2) any item or loss, im¬
pairment, exhaustion, wear and tear,obsolescence, amortization, depletion,depreciation, or similar expense prop¬erly chargeable with respect to such
property.

Must Have Marketable Value
"(d) For the purpose of this title

on an exchange of property, real, per¬sonal or mixed or any other such prop¬erty, no gain or loss shall be recognized unless the property received ir
exchange has a definite readily realizable market value; but even if th<
property received in exchange has i
readily /realizable market value, mgain or loss shall be recog-nized:

"(1) When any such property hel<for investment or for productive usiin trade or business (not includinistock in trade or other property heir
primarily for sale) is exchanged fo
propertv of a like kind or use;"(2) When in the organization or threorganization of one or more corporations a person receives in place of ansuch property (including stock or securities) owned by him new stock o
securities, tho word 'reorganization
as used in this paragraph, includes
merger, consolidation (however effected), recapitulation, or a mere change :identity, form or place of organizatioof a corporation; and

"(3) When (a) a person transfer
any such property to a corporatioi»and immediately after the transfer
in control of such corporation, or (b
a group of persons transfers any sue
property to a corporation, and immed
ately after the transfer is in contri
of such corporation; and when tr.
amounts of stock, securities, or bot!
received by such person or group c
persons are in substantially the san
proportion as their interest in the proierty bjfore such transfer. For tl
purpose of this paragraph a person (
group of persons is 'in control' of
corporation when owning at least Í
per centum of the voting stock and Í
iier centum of all other classes of sue
stock.

Exchange of Property
"(e) Where property is exchangefor other property and no gain or loi

is recognized under the provisionssubdivision (d), the property receiv.
shall, for the purposes of this sectiobe treated as taking the place of tl
property exchanged therefor.

"(f) The basis for ascertaining alowable deductions for loss, exhaution, wear and tear, obsolescence, amotization and other like deductions, e
cept those authorized in paragraph (1of subdivision (a) of section 214 ai
of paragraph (9) of subdivision (of section 234, shall be the same bas
as that provided by subdivisions (and ib) of this section."

Sec. 204. Section 204 of the reven
act of 1918 is amended to readfollows:

"Sec. 204. (a) That as used in tl
section the term 'net loss' means or
net losses resulting after Decemb
31, 1920, from the operation of abusiness regularly carried on by t
taxpayer (including losser, sustain
from the sale or other dispositionreal estate, machinery and other capiassets used in .the conduct < su
business); and when so resultifneans the excess of the deductions
lowed by section 214 or 234 of ti
act, as the case may be, over the siof the following: (1) The gross incoof the taxpayer for the taxable ye(2) any interest received free fr
taxation under this title, (3) 1
amount of deductible losses not s
tained in such business, (4) amou:
allowed as a deduction under paragrr(6) of sub-division (a) of section 2
and (5) so much of the depletionduction allowed with respect to i
mine, oil or gas well as is based ujdiscovery value in lieu of cost.

May Carry Losses Over
"(b) If for any taxable year begning after December 31, 1920, it

pears upon the production of evide
satisfactory to the commissioner t
any taxpayer has sustained a net li
the amount thereof shall be deduc
from the net income of the taxpafor the succeeding taxable year;if such net loss is an excess of the
income for such succeeding taxt
year, the amount of such excess si
be allowed as a deduction in comjing the net income for the next s
ceeding taxable year; the deduct;
all cases to be made under reguiprescribed by the commissioner \
the approval of the secretary."
"(c) In ascertaining whether a

loss (as defined in this section)resulted in any taxable year, the c
putation shall be made without
erence to the provisions of Seel
207; and if a net loss is establis
it shall in the first or second succi
ing taxable year or years be taken
account for the purpose of Section
as a deduction in computing the o
nary net income as defined in s
section.

"(d) The benefit of this section s
bt' allowed to the members of a pnership and the beneficiaries of an
täte or trust under regulations

.I
:

scribed by the commisioner with the
approval of the secretary."

Section 205. Section 205 of the rev¬
enue act of 1918 is amended to read
as follows:

"Sec. 205. (a) That if a taxpayer
makes returns for a fiscal year be¬
ginning in 1920 and ending in 1921 his
tax under this title for the taxable
year 1021 shall be the sum of: (1)
The same proportion of a tax for the
<»r.t;rc period computed under this
title l'as in force prior to the passageof the revenue act of 1921 ) at the ratea
for the calendar year 1920 which the
portion of such period falling within
the calendar year 1920 is of the entire
period, and (2) the same proportion of
a tax for the entire period computedunder this title at the rates fur the
calendar year 1921 which the portionof such period falling within the cal¬
endar year 1921 is of the entire period:provided that in the case of a personalservice corporation the amount to be
paid shall be only that specified inclause (2).
"Any amount heretofore or hereafter

paid on account of the tax imposed foisuch fiscal year by this title us in force
prior to the passage of the Revenue acl
of 1921 shall be credited toward the
payment of the tax imposed for sue!
fiscal year by this act, and if the
amount so paid exceeds the amount o:such tax imposed by this act, the excès:shall be credited or refunded in ac
cordance with the provisions of Sec
tion 252.

"(b) If a fiscal year of a partnershijbegins in 1920 and ends in 1921, thei
(1) the rates for the calendar yeaduring which such fiscal year beginphall apply to an amount of each partner's share of such partnership net in
come (determined under the law applicable to such year) equal to the proportion which the part of such fisca
year failing within &uch calendar yeabears to the full fiscal year, and (2) th
rates for the calendar year durinwhich such fiscal year ends shall applto an amount of each partner's shar
of such partnership net income (deteimined under the law applicable to suecalendar year) equal to the proportiowhich the part of such fiscal year faling within such calendar year bears 1the full fiscal year.[After sections dealing with capital gain and loss and war risk pay¬ments, the bill continues:]Sec. 21. Paragraphs (1), (2) and (Iof subdivision (a) of section 214 of tlRevenue act of 1918 are amendedread as follows:

"(1) All the ordinary and necessa
expenses paid or incurred during i.tatxable year in carrying on any tra
or business, including a reasonable ilowance for salaries or other compesation for personal services actualrendered; traveling expenses (incluing the entire amount expended fmeals and lodging) while away frchome in the pursuit of a trade or bu
ness; and rentals or other paymerrequired to be made as a conditionthe continued use or possession, i
purposes of tho trade or business,property to which the taxpayer has rtaken or is not taking title or in whihe has no equity;

"(2) All interest paid or accruwithin the taxable year on indebtedneexcept on indebtedness incurred or c<tinued to purchase or carry obligaticor securities, the interest upon whis wholly exempt from taxation unithis title as income to the taxpayer;"(3) Taxes paid or accrued witlthe taxable year except (a) incoi
war profits and excess profits tax«1* iposed by the authority of the UniStates or any of its possessions or
any foreign country, and (b) taxessessed against local benefits of a ktending to increase the value of
property assessed."

To Deduct Losses
Section 214, Paragraphs 5, 6, 7 anof subdivision (a) of Section 214 ofRevenue Act of 1918 are amendedread as follows:
"(5) Losses sustained duringtaxable year and not compensatedby insurance or otherwise, if incuiir; any transaction entered into

profit, though not connected withtrade or business; but in the case <
non-resident alien individual or for«trader only if and to the extentthe profit, if such transaction hadsuited in a profit, would be taxableder this title. No deduction shallallowed under paragraphs 4 and 5
any loss claimed to have been susta:in any sale or other dispositionshares of stock or securities nafter the passage of the Revenue a<1921 where it appears that at or a:the date of such sale or other dis}tion the taxpayer has acquired id<
cal property in the same or substially the same amount as the perty sold or disposed of. If such
acquisition is to the extent of
only of identical property, then
amount of loss deductible shall t
proportion as the total amoin t oí
property sold or disposed of béai
rhe property acquired.

(6) Losses . sustained during,taxable year of propei'ty not
nected with the trade or business
in the case of a non-residentindividual or foreign trader only ]erty within the United Statesarising from fires, storms, shipw
or othef casualty, or from theft,if not compensated for by insurtinotherwise. Losses allowed underagraphs (4), (5) and (6) of thisdivision shall be deducted as o.taxable year in which sustainedless, in order to clearly reflectincome, the loss should, in theion of the Commissioner, be accoifor as of a different period."(7) Debts ascertained to be v,less and charged off within the ta
year (or, in the disci'etion of themissioner, a reasonable addition
«reserve for bad debts); and wheiisficd that a debt is recoverablein part, the commissioner maysuch debt to be charged off in pai"(8) A reasonable allowance fcexhaustion, wear and tear of proused in the trade or business (iiing a reasonable allowance forlescence), based upon cost of
property whether acquired befoafter March 1, 1913."

Gifts and Bequests
Sec. 215 Paragraph (9) ^of susion (a) of Section 214 of the Re

act of 1918 is amended by strikir
the words "taxes imposed by thi:and by Title III" and inserting i

Extra! Crime in Fifth
Avenue cellar

IN the cellar of a Fifth Avenue home
one of our Heating Engineers found

a thievish old bailer,
It was costing its owner more than

$700 every winter in extra coal.
If your boiler is ten years old, it, too,is committing a crime of this sort.

'Phone us to-day or drop us a line which will admit
a Heating Engineer to your cellar. He will examineand report without the slightest obligation to you.Do it now . while the family is away.

AMERICANIfePIATOR COMPANY
D-r-ä- B; 10-Î \Vc*i 42n¿ Steel 1 W-,-, Brv&iri 5631

¿hereof the word-» "income, war profitaml excess profits taxes."
Se.-. 216, Paragraph (11) of subdi¬

vision (a of Section 21 I of the
nue act of 1918 is amended to read as
follows:
"(Mi Contributions or eifts undo]

within the taxable year to or for the
use of (A) The United Status, and state,territory, or any política! Bubdivision
thereof, or !h.' District of Columbia, Tor i
exclusively public purposes; 'I!' any!corporation er community chest, fund,
or foundation, organized and operatedexclusively for religious, charitable, sci¬
entific, literary or educational purposes, i
or for the prevention of cruelty to chil- ¡dren or animals, no part of the net
earnings of which inures to the benefit
of any private stockholder or individual
or (C) th.; special fund for vocational,rehabilitation authorised by Section 7 of jthe vocational rehabilitation act; to an !
amount which in all of the above cases
combined ..dees not exceed 15 percentum of the taxpayer's net income as
computed without the benefit of this
paragraph. In case of a non-resident
i.lien, individual or foreign trader thir,
deduction shall be allowed only as to
contributions or gifts made to domestic
corporations, or to trusts created in the
United States, or to such vocational re-
habilitation fund. Such contributions
or gifts shall be allowable, as deduc-
tions only if verified under rules and
regulations prescribed by the Commis-
sioner, with the approval of the Secre-
tary."

Sec. 217. Subdivision (a) of Section
214 of the Revenue Act of 1918 is
amended by adding thereto a new para¬graph to read as follows:
"(13) If property is compulsorily or

involuntarily converted into cash or its
equivalent as a result of (1) its de¬
struction in whole or in part; (2) theft
or seizure, or (3) an exercise of the
power of requisition or condemnation,
or the threat of imminence thereof;and if the taxpayer proceeds forthwith Jin good faith, under regulations nre-scribed by the commissioner with the
approval of the secretary, to expendthe proceeds of such conversion in the
acquisition, directly or through the
purchase of stock, of other propertyof a character similar or related in
service, or use to the property so con-jverted, or in the establishment of a
replacement fund; then there shall be
allowed as a deduction so much of the
gain derived as the portion of the^pro-ceeds so expended bears to the entire
proceeds."

Non-Resident Aliens
Sec. 218. Subdivision (b) of section

214 of the revenue act of 1918 ;s
amended to read as follows:

"ib) In the case of a non-resident
alien individual or a foreign trader the
deductions allowed in subdivision (a)| except those allowed in paragraphs1(5), (6) and (11)] shall be allowed
only if and to the extent that they are
connected with income from sourceswithin the United States; and the prop-er apportionment and allocation of thedeductions with respect to sources ofincome within and without the UnitedStates shall be determined as providedin section 217 under rules and regula¬tions prescribed by the commissionerwith the approval of the Secretary,which determination shall be final."

Sec. 219. Section 215 of the RevenueAct of 1918 is amended by adding atthe end of such section a new subdivi¬sion to read as follows:
"(e) Amounts paid under the lawsof any state, territory, District of Co¬lumbia, possession of the United States

or foreign country as income to theholder of «a life or terminable interestacquired by gift, bequest, devise or in¬heritance shall net be reduced or di¬
minished by any deduction for shrink¬
age (by whatever name called) in thevalue of such interest due to the lapseof time, nor by any deduction allowed
by this act for the purpose of comput-ing the net income of an estate, of
trust, but not allowed under the laws
of such state, territory, District of
Columbia, possession of the United
States or foreign country for the pur¬
pose of computing the income to which
such holder is entitled."

Sec. 220. Subdivision ('a') of Section
21() of the revenue act of 1918 u
amended to read as follows:

"(a) The amount of dividends includ-
ed in the gross income."

Individual Exemption?
Sec. 221. Subdivisions (c), (a) and

(e) of section 216 of the revenue act
of 1918 are amended to read as fol¬
lows

"(c) In the case of a single person, a
persona! exemption of S1,000; or in the
case of the head of a family or a mar-

ri"d pcrnon living with husband or

wife, a personal exemption of $2,500,
unless the net income is in excess of
$5,000, in which case the personal ?x jemotion shall be $2.000. A husband
::nd wife living together shall receive
but one personal exemption, trWch
shall be computed on their aggregate
net income; find in cas« they make
separate returns, the personal exemp-
t.on r.:i>y be taken by either ar divided
between thetn,
"{d (400 for each person (other than

husband or wife) dependent upon and
receiving his chief support, from the
taxpayer if such dependent person is;
under 18 years of age or is incapable
f self-support because mentally or

physically defective.
"(e) In the case of a non-resident

alien individual or foreign !:
personal exemption shall be only $1,000,
r.nd he shall not be entitled t«) tne!
credit provided in subdivision (d)."

Sec. 222. Section 216 of the revenue
net of 1918 is further amended by r«dd-
inir ut the end thereof a new subdivi-
sion to read as follows:
"(f) The credits allowed by sub-'

divisions (c), (d) and (e) of this sec-
tion shall be determined by the status
of the taxpayer on the last day of the
period for which the return of in¬
come is made; but in the case of an
individual who dies during the taxable
year, such credits shall be determined
by his status at the time of his death.
and in such case full credits shall b«
allowed to the surviving spouse, if any.
according to his or her status at the
close of the period for which sucb
survivor makes return of income."

Broadway Fire Early To-day
Causes Damage of $25,000

Damage estimated at $25,000 was

caused early this morning by a fire that
started on the top floor of the four-
story loft building at 827 Broadway, be¬
tween Twelfth and Thirteenth streets,
and wrecked the upper part of the
building. Guests at the St. George
Hotel, 39 East Twelfth Street, were
driven to the street. The top floor of
the loft building was unoccupied. The
fire was extinguished »in half an hour.

Republic of Daranya Set Vp
Presidency Is Reported Offered

to Count Karoiyi
BELGRADE, Aug 15 ¡By Th« .As¬

sociated Press). Magyar and Jugo¬
slav elements in southwestern Hun¬
gary held'a monster mee'.ing at
kirchen (Pecs;, a hundred mi)er=
west of Budapest, last right, and it. is
reported here t! of Bar-
anya (the name of the Province of which
1'er« ¡a the capital) has been pro¬
claimed, with the Presidency offered
to Count Karolvi.

DURHAM
tobacco makes50
good cigarettes for

»afea & Companp
BROADWAY cí< 34th STREET

HaréJust Received and Will Place on Sale Today
2,000 PAIRS MEN'S

in brushed rvcol and
ribbed wool effects

o4t
,95

We import thousands of
pairs of Golf Hese a year

from England and Scotland, but never before
have we been able to present hose of this quality
at such a modest price. Each pair is made of a

fine all-wool yarn, in camel's hair, dark brown
heather, blue heather, gray heather, and a variety
of plain colors, with exclusive jacquard tops.

Street Floor

Veigns Lig
Beach Robe Sets, 4.95

Robe, envelope bag, and slippers to match,
made of a durable and easily laundered Japanese
Crepe, in cluster stripings and solid color?.
Imported from Japan and introduced to £
York by. Saks ÔC Company. All sizes.

Fifth Floor

2,600
MEN'S

ajamas
Regularly

2.50 to 3.50

qAîi-95
| Becauseoftheir

exceptionally
fine workman¬
ship and de¬
pendable ma

teriaîs, these pa¬
jamas MUST
give lasting,

satisfying service. The majority were made to
sell at 3.50, some were intended to be sold at

2.50.it is very evident none iverc produced to re¬

tail at 1.95! Mercerized cloth, Printed and Woven
Madras are the materials in plain colors and
novelty patterns, trimmed with silk loops and
pearl buttons. Small, medium and large sizes.

Street Floor

Fake aTripbyWater
82 passenger vessels scheduled for all ports in the
world are listed among the 334 passenger and freightvessels in to-dav's

InEW YORK TRIBUNE
Shipping and Travel Gpßee


